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CARE ASSIGNS ‘CARE BBB-" AND ‘CARE A3’ RATINGS TO THE BANK FACILITIES OF

CMILTD
Ratings
Facilities/Instruments Amount Ratings1 Remarks
(Rs. crore)
Long-term Bank Facilities 25 CARE BBB- Assigned
(Triple B Minus)
Short-term Bank Facilities 40 CARE A3 Assigned
(A Three)

Total 65

Rating Rationale
The ratings assigned to the bank facilities of CMI Ltd (CMI) derive strength from experienced promoters and their

demonstrated financial commitment including equity infusion in FY15 (refers to the period April 1 to March 31), long track
record of operations of CMI with diversified product profile, consistent revenue growth, stable operating margins and
improvement in overall gearing in FY15. However, the ratings are constrained by moderate scale of operations, customer
concentration risk, working capital-intensive nature of operations and competitive nature of the cable sector.

Going forward, the ability of CMI to profitably scale-up the operations coupled with improvement in overall gearing and

effective working capital management remains the key rating sensitivities.

Background
CMI Ltd (CMI) was incorporated in 1967 originally under the name of Choudhari Metal Industries Private Limited and the

operations commenced in 1974. The name of the company was changed to CMI Private Limited w.e.f. November 7, 1985.
The Jain family took over the management of the company in 2007 with Mr Amit Jain being the Chairman and Managing
Director. The company is listed on Bombay Stock Exchange with promoters holding 42.73% equity stake as on March 31,
2015 [primarily held by Mr Jain (38.37%)] while remaining is non-promoters holding including body corporate, individuals,
etc.

CMl is engaged in the manufacturing various types of customized cables that include Signalling, Instrumentation, Control,
Power, Telecommunication cables, etc. The installed capacity stood at 18,000 km with capacity utilization of around 70%
as on March 31, 2014.

CMI reported a PAT of Rs.1.77 crore on a total income of Rs.106.33 crore for FY14 (refers to the period April 01 to March
31) as compared with a PAT of Rs.0.96 crore on a total income of Rs.89.17 crore for FY13. As per the provisional results
for 9MFY15 (refers to the period April 01 to December 31), the company reported a PAT of Rs.4.24 crore on a total

operating income of Rs.96.99 crore.

Detailed rating rationale of Globe Ground India Pvt Ltd. (GGI) is available at www.careratings.com
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CARE has classified instruments rated by it on the basis of complexity. This classification is available at www.careratings.com.
Investors/market intermediaries/regulators or others are welcome to write to care@careratings.com for any clarifications.

'Complete definition of the ratings assigned are available at www.careratings.com and other CARE publications
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Disclaimer: CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the
concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information obtained from sources believed
by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is
not responsible for any errors or omissions or for the results obtained from the use of such information. Most entities whose bank
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank facilities/instruments.

In case of partnership/proprietary concerns, the rating assigned by CARE is based on the capital deployed by the partners/proprietor
and the financial strength of the firm at present. The rating may undergo change in case of withdrawal of capital or the unsecured loans
brought in by the partners/proprietor in addition to the financial performance and other relevant factors.
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